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‘Thank" you for takzng the time to attend our gresentanon on Sheil’ s strategy tast month,
Graham Van't Hoff and I much appreciated the opportunity to brief you on our busmess
and the issues- facmg the company, which. I hope was useful to you in your role as

“comtact Minister for Shell” in FIM Government - an excellent 1mt1atxve ‘Whlch we

, Wholehearteély support.
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W;_e also touched on the current state of discus}siong in' Brussels on the Fuel Quality
Directive, You will recall Graham Van’t Hoff expressed our disappointment with the
UK’s abstention at the Puel Quality Comumittes meeting on 23 Pebruary, given that - as

~ you yourself noted in our discussion - the UK Government shares many of our concerns
about  the significant .repar‘ci.ng burden, discriminatory nature, and questionable
environmental benefits of the proposal as curfentljf drafted. Following opposition from
many Member States to this pm_posél in the Februéry meeting, the Commission is now

reviewing this proposal with a view to a decision by the Environment Council in June,

Puzzlingly, the Commission appears determined to move ahead on this without input
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from Member States - despite the fact that an alternative proposal was submitted to the

; Committee by Italy which calls for the use of an average carbon intensity value, one each

for petrol and diesel. Avérages would be based on an independent assessment of scientific

~ data and best esumate ava;iable for the weighted average carbon i mtenszty of the total
feedstock ﬁnported into the EU from different countries.

'This approach would significantly reduce the reporting burden as it would not require
mdmdual cham of ::ustody reporting, is based on sound scientific assessment and {in its
second of two Opticns) non-discriminatory towards oil sands, but Would reflect any

mcreases_m the use of more carbon i mtgaszve crudes (including oil sands) Withm Eumpe

through periodic recalculation of the average values. The Ttalian progésai,has widespread

industry support, but we believe also would be acceptable to many Member States.

There is, ho#;rever, no guarantee that the Commission will take on board any of the - |

concerns put forward to date i::y Member States or recognise the supporz: that this
altematzve proposal has.

Any proposal ta,bied by the Commmm at the Env;ronxxmt Coundl wxli require 4

biockmg majority to overturn. Such a majority will be extremely hard to achieve
without a shift in the current UK position of neutral_lty/abstentxon to a clear vote
“We vety much hope that BIS will continue to work actively to represent thﬁ concems of

business within Government as a final UK position is formulated ahead of the

Emmnment Councxl, and we stand ready to suppor; officials in any way pcssxi}Ie in that

effort, We judge it particularly important that a change i;n'_po_sizion is reached and
communicated to other Member States well ahead of time to maximize the chances of
encouraging others in the same direction, which would ensure that the Commission

responds to the concerns of the UK and ether'i\&émber States on its current proposal.
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Once again, my sincere thanks for the time. yosu and your colleagues gave us at this

session, We iook forward tQ future such oppcrtumnes.
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